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12 CFR 248.12 and the transition provi-
sions at 12 CFR 217.1(f)(4) and 217.300; 
except that the company shall not use 
the advanced approaches to calculate 
its regulatory capital ratios. 

(o) Scenarios are those sets of condi-
tions that affect the U.S. economy or 
the financial condition of a covered 
company that the Board, or with re-
spect to the mid-cycle stress test re-
quired under § 252.55, the covered com-
pany, annually determines are appro-
priate for use in the company-run 
stress tests, including, but not limited 
to, baseline, adverse, and severely ad-
verse scenarios. 

(p) Severely adverse scenario means a 
set of conditions that affect the U.S. 
economy or the financial condition of a 
covered company and that overall are 
more severe than those associated with 
the adverse scenario and may include 
trading or other additional compo-
nents. 

(q) Stress test means a process to as-
sess the potential impact of scenarios 
on the consolidated earnings, losses, 
and capital of a covered company over 
the planning horizon, taking into ac-
count its current condition, risks, ex-
posures, strategies, and activities. 

(r) Stress test cycle means: 
(1) Until September 30, 2015, the pe-

riod beginning on October 1 of a cal-
endar year and ending on September 30 
of the following calendar year, and 

(2) Beginning October 1, 2015, the pe-
riod beginning on January 1 of a cal-
endar year and ending on December 31 
of that year. 

(s) Subsidiary has the same meaning 
as in § 225.2(o) the Board’s Regulation Y 
(12 CFR 225.2). 

[Reg. YY, 79 FR 64051, Oct. 27, 2014, as amend-
ed at 80 FR 75426, Dec. 2, 2015] 

§ 252.53 Applicability. 

(a) Scope—(1) Applicability. Except as 
provided in paragraph (b) of this sec-
tion, this subpart applies to any cov-
ered company, which includes: 

(i) Any bank holding company with 
average total consolidated assets (as 
defined in § 252.42(c) of this part) of $50 
billion or more; 

(ii) Any U.S. intermediate holding 
company subject to this section pursu-
ant to § 252.153 of this part; and 

(iii) Any nonbank financial company 
supervised by the Board that is made 
subject to this section pursuant to a 
rule or order of the Board. 

(2) Ongoing applicability. A bank hold-
ing company (including any successor 
company) that is subject to any re-
quirement in this subpart shall remain 
subject to any such requirement unless 
and until its total consolidated assets 
fall below $50 billion for each of four 
consecutive quarters, as reported on 
the FR Y–9C and effective on the as-of 
date of the fourth consecutive FR Y– 
9C. 

(b) Transitional arrangements—(1) 
Transition periods for bank holding com-
panies that become covered companies 
after October 1, 2014. (i) A bank holding 
company that becomes a covered com-
pany on or before March 31 of a given 
year must comply with the require-
ments of this subpart beginning on 
January 1 of the following year, unless 
that time is extended by the Board in 
writing. 

(ii) A bank holding company that be-
comes a covered company after March 
31 of a given year must comply with 
the requirements of this subpart begin-
ning on January 1 of the second year 
following that given year, unless that 
time is extended by the Board in writ-
ing. 

(2) Bank holding companies that rely on 
SR Letter 01–01. A covered company 
that is relying as of July 20, 2015, on 
Supervision and Regulation Letter SR 
01–01 issued by the Board (as in effect 
on May 19, 2010) must comply with the 
requirements of this subpart beginning 
on January 1, 2016, unless that time is 
extended by the Board in writing. 

(3) Transition periods for covered com-
panies subject to the supplementary lever-
age ratio. Notwithstanding § 252.52(n), 
only for purposes of the stress test 
cycle beginning on January 1, 2016, a 
bank holding company shall not in-
clude an estimate of its supplementary 
leverage ratio. 

[Reg. YY, 79 FR 64051, Oct. 27, 2014, as amend-
ed at 80 FR 75426, Dec. 2, 2015] 

§ 252.54 Annual stress test. 
(a) In general. A covered company 

must conduct an annual stress test. 
For the stress test cycle beginning on 
October 1, 2014, the stress test must be 

VerDate Sep<11>2014 10:50 Feb 08, 2016 Jkt 238038 PO 00000 Frm 00418 Fmt 8010 Sfmt 8010 Q:\12\12V4.TXT 31lp
ow

el
l o

n 
D

S
K

54
D

X
V

N
1O

F
R

 w
ith

 $
$_

JO
B



409 

Federal Reserve System § 252.54 

conducted by January 5, 2015, based on 
data as of September 30, 2014, unless 
the time or the as-of date is extended 
by the Board in writing. For each 
stress test cycle beginning thereafter, 
the stress test must be conducted by 
April 5 of each calendar year based on 
data as of December 31 of the preceding 
calendar year, unless the time or the 
as-of date is extended by the Board in 
writing. 

(b) Scenarios provided by the Board— 
(1) In general. In conducting a stress 
test under this section, a covered com-
pany must, at a minimum, use the sce-
narios provided by the Board. Except 
as provided in paragraphs (b)(2) and (3) 
of this section, for the stress test cycle 
beginning on October 1, 2014, the Board 
will provide a description of the sce-
narios to each covered company no 
later than November 15, 2014. Except as 
provided in paragraphs (b)(2) and (3) of 
this section, for each stress test cycle 
beginning thereafter, the Board will 
provide a description of the scenarios 
to each covered company no later than 
February 15 of that calendar year. 

(2) Additional components. (i) The 
Board may require a covered company 
with significant trading activity, as de-
termined by the Board and specified in 
the Capital Assessments and Stress 
Testing report (FR Y–14), to include a 
trading and counterparty component in 
its adverse and severely adverse sce-
narios in the stress test required by 
this section. For the stress test cycle 
beginning on October 1, 2014, the data 
used in this component must be as of a 
date between October 1 and December 
1, 2014, as selected by the Board, and 
the Board will communicate the as-of 
date and a description of the compo-
nent to the company no later than De-
cember 1, 2014. For the stress test cycle 
beginning on January 1, 2016, and for 
each stress test cycle beginning there-
after, the data used in this component 
must be as of a date between January 
1 and March 1 of that calendar year se-
lected by the Board, and the Board will 
communicate the as-of date and a de-
scription of the component to the com-
pany no later than March 1 of the rel-
evant calendar year. 

(ii) The Board may require a covered 
company to include one or more addi-
tional components in its adverse and 

severely adverse scenarios in the stress 
test required by this section based on 
the company’s financial condition, size, 
complexity, risk profile, scope of oper-
ations, or activities, or risks to the 
U.S. economy. 

(3) Additional scenarios. The Board 
may require a covered company to use 
one or more additional scenarios in the 
stress test required by this section 
based on the company’s financial con-
dition, size, complexity, risk profile, 
scope of operations, or activities, or 
risks to the U.S. economy. 

(4) Notice and response—(i) Notification 
of additional component. If the Board re-
quires a covered company to include 
one or more additional components in 
its adverse and severely adverse sce-
narios under paragraph (b)(2) of this 
section or to use one or more addi-
tional scenarios under paragraph (b)(3) 
of this section, the Board will notify 
the company in writing. For the stress 
test cycle beginning on October 1, 2014, 
the Board will provide such notifica-
tion no later than September 30, 2014, 
and for each stress test cycle beginning 
thereafter, the Board will provide such 
notification no later than December 31 
of the preceding calendar year. The no-
tification will include a general de-
scription of the additional compo-
nent(s) or additional scenario(s) and 
the basis for requiring the company to 
include the additional component(s) or 
additional scenario(s). 

(ii) Request for reconsideration and 
Board response. Within 14 calendar days 
of receipt of a notification under this 
paragraph, the covered company may 
request in writing that the Board re-
consider the requirement that the com-
pany include the additional compo-
nent(s) or additional scenario(s), in-
cluding an explanation as to why the 
reconsideration should be granted. 

(iii) Description of component. The 
Board will respond in writing within 14 
calendar days of receipt of the com-
pany’s request. The Board will provide 
the covered company with a descrip-
tion of any additional component(s) or 
additional scenario(s) by December 1, 
2014 (for the stress test cycle beginning 
on October 1, 2014) and by March 1 (for 
each stress test cycle beginning there-
after). 
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